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CLAY COUNTY BOARD OF COMMISSIONERS

TRUTH IN TAXATION PUBLIC HEARING
Thursday, December 7, 2006

7:00 p.m.
County Board Room - Courthouse

The Clay County Board of Commissioners met to conduct the Truth in Taxation Public
Hearing on Thursday, December 7, 2006, at 7:00 p.m. with all commissioners present: Brunsvold,
Campbell, Evert, McCarthy, and Waller.  The sign-in sheet for citizens attending the hearing is
included in Attachment “A”.

On motion by Campbell, seconded by Evert, and unanimously carried, the Public Hearing
was opened. 

Chair McCarthy read the Statement of Purpose of the Public Hearing, and requested that
anyone wishing to be heard state their name for the record. 

County Auditor Lori Johnson began the presentation regarding the 2007 Budget & Tax Levy
with the viewing of a video entitled, “Fourteen Reasons Why Property Taxes Vary From Year to
Year”.

Ms. Johnson informed the group that the 2007 proposed levy is $20,168,219, a 9.33%
increase over 2006.  With new growth (new construction) factored in, there will be a net increase
of just under 6% over 2006.

Ms. Johnson provided an explanation of the handout (See Attachment “B”) which describes
the break down of the tax levy by department, the budgeted expenditures, the various funds, the
budget history, the levy history, and samples of projections of real estate tax in the various cities and
townships by property value.

Chair McCarthy called for comments from the audience.
Mr. Jim Bortnem, Hawley, inquired if all of the County is having the same property value

increase.   County Assessor Loren Johnson indicated that the various property types are valued
differently by jurisdiction and according to sales ratio studies.  For instance, property values in Parke
and Tansem Townships increased by 28-30%, and Moland Township by 8%.  The values assigned
by the Assessor’s office are closely monitored by the Department of Revenue.

Commissioner Brunsvold commented that the 9.33% increase comes from the spending level
that the County Board chooses. He added that if all property values went up at the same rate and the
spending level was not increased, there would be no increase in taxes.  

Commissioner Campbell commented that the County Board does not set the budget and then
tell the Assessor how to value property.  He stated that the 9.33% increase also includes reductions
in revenue from the federal/state governments.  He continued that the federal government can
mandate that the County provide services, and in turn, the County has no choice but to pass along
the increase to tax payers.

It was noted that not every property is assessed every year.  There are ongoing reassessments
being conducted within 1/5 of the townships/cities each year. Valuations can be changed on an
annual basis if the sales ratios are not within a mandatory 90%-105%.  Mr. Johnson indicated that
the office is more closely monitoring values annually. 
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Mr. Bortnem inquired about the Ag Inspection line item and the noted budget increase of
78%.  County Administrator Vijay Sethi commented that while there has been an increase in
expenditures, a grant has been received for weed management and that is not reflected in that line.

Chair McCarthy requested that County Assessor Loren Johnson inform the group of the
recent changes to gravel pit assessments, and subsequent corrections being made.

Mr. Johnson stated that in the summer of 2005, as per Department of Revenue mandate,  the
Assessor’s office conducted an inventory of gravel pits in Clay County, whether they were
operational or not, whether they were grandfathered in or had been granted a conditional use permit,
etc.  The assessment included gravel pit value: small, medium or large, and gravel acres (size of
gravel pit or conditional use).  These two values were then used for commercial classification. 
Considerable concern was raised once gravel pit owners received their new classification and
assessment.  Some owners indicated that their pit hadn’t been used for years and the conditional use
permit had never been closed, some stated that only a small portion of the acreage was actually used
for a gravel pit, etc.  Subsequently, a new approach was developed, whereby if the property owners
close their conditional use permit, their value will be reduced and they won’t be liable for the new
tax for 2007.  Also, the additional acres not being used for gravel extraction will be returned to
agricultural classification in that it cannot be proven that there are gravel reserves in those acreages.
Mr. Johnson stated that the tax statement received by gravel pit owners is not accurate and new
statements will be generated.  He encouraged these owners to contact the Assessor’s Office for
review and further explanation.

Ms. Karen Hogetvedt, Felton, Ms. Alice Hilde, Ulen, Mr. Alfred Deutscher, Moorhead, and
Mr. Kermit Lomsdalen, Ulen, were present to express their concern with the original assessment of
their gravel pits.  Mr. Johnson reiterated that the assessment will be corrected and encouraged them
to contact his office within the week.

Commissioner Waller was appreciative of the calls he had received from citizens concerning
this issue as it was a change generated by the Department of Revenue and not one initiated by the
County Board.  He added that the last thing the County wants is to put the gravel operators out of
business. 

Commissioner Evert commented that resolution of this issue will ensure that the County’s
records with respect to active gravel pits and conditional use permits will be correct. 

Chair McCarthy noted that citizens with concerns solely about market assessments and
property values should contact the County Assessor’s office directly as those issues will not be
discussed at this public hearing.

Mr. Rick Barta, Moorhead, addressed the Board regarding programs which the County is
mandated to continue funding after the federal government pulls back their funding. 

Commissioner Campbell noted that while the Board is required to increase property taxes
to cover the reduction in funds for these programs, the programs are often ones that are beneficial
for children and families, such as the YWCA emergency housing program for battered women and
children, and the Senior Coordinator Program to assist senior citizens.   He added that when the
County receives federal/state funding for a new position, that position is filled with the qualifier that
if the grant funding is eliminated, the position will be eliminated. 

Chair McCarthy indicated that there may be some relief in that the State is being asked to
re-fund some of the programs for which funding has been cut by the federal government.  He added
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that the County cannot jeopardize other federally funded programs by refusing to fund those
programs for which the federal government pulls back funding. 

Mr. Barta inquired about the criteria for citizens to receive County services and the concern
that some people move to Minnesota to receive better services than are available in their home state.
Commissioner McCarthy commented that welfare reform is addressing this issue. Mary Luhman
Olsen, Social Services, briefly discussed the Welfare to Work program which assists
families/individuals with finding a job and ultimately getting off assistance permanently. She stated
that the success of the program has resulted in the caseload shrinking from 1000 to 333.  

Mr. Barta commented that he feels there is abuse of the welfare system and that participants
should be tested for drug use prior to being enrolled in the program.  Commissioner Campbell
commented that Clay County is working with Becker and Otter Tail Counties toward the
implementation of a Drug Court, whereby those arrested on drug charges would have to meet certain
rehabilitation levels to be released from custody and stay out of jail. 

Mr. Barta inquired how the County handles unexpected expenditures that come up during
the year. Commissioner Evert reported that the County has $50,000 in an Unanticipated Expenditure
line item, as well as the reserves.  Commissioner Waller added that the County has lower balances
in reserves than what the State says there should be.

The Board encouraged citizens to contact them with questions regarding any areas of
concern.

Hearing no further comments from the audience, Commissioner Campbell moved that the
public hearing be closed.  Commissioner Evert seconded the motion which carried unanimously. 

ADJOURN
The meeting adjourned at 8:30 p.m. 

______________________________________
Mike McCarthy, Chair
Clay County Board of Commissioners

______________________________________
Vijay Sethi, County Administrator






























